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Comparative Analysis of Historical Performance:
Canadian Bonds versus United States Bonds

Investment advisors need to make informed decisions, and understanding the performance of different asset classes
across geographies is crucial. This white paper offers a comparison of the historical performance of Canadian bonds and
United States bonds. We'll simplify complex data points and give examples, making the information digestible even for
those relatively new to investment advising.

Canadian Bonds

Canadian bonds have long been seen as a steady hand within investment portfolios. They offer lower yields compared to
their U.S counterparts, primarily due to the traditionally lower interest rates set by the Bank of Canada. However, they've
had a reputation for stability and predictability.

For instance, the period following the 2008 financial crisis saw Canadian government bonds providing consistent, albeit
low, returns, due to the relatively less severe impact of the crisis on Canada's economy compared to the U.S.

United States Bonds

U.S bonds, on the other hand, offer higher yields but come with a greater level of risk. This is due to the larger and more
dynamic economy, which is influenced by various factors such as fiscal policies, geopolitical tensions, and more.

As an example, the period of quantitative easing post the 2008 crisis by the U.S Federal Reserve led to lower bond yields.
Yet, the subsequent tapering and eventual rate hikes resulted in a sharp rebound, a clear demonstration of the impact of
macroeconomic policies on U.S bonds' performance.

Key Differences

A key difference lies in the reaction to global economic conditions. U.S bonds are considered global "safe havens,"
resulting in increased demand and price appreciation during economic downturns or periods of geopolitical unrest.

Canadian bonds, however, are more influenced by domestic economic conditions. For instance, changes in commodity
prices, given Canada's resource-based economy, can impact bond yields.

Conclusion

In terms of historical performance, U.S bonds may offer higher returns due to higher interest rates, but they come with
increased volatility. In contrast, Canadian bonds provide stability, albeit with lower yields. As an investment advisor, the
task is to strike a balance between risk and reward based on your client's financial goals and risk tolerance.



